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SBlescesy. on sucensaaneo) | China, returaed to Shanghai 
yy 1846; eeatorsnce was held on the premises of Torgpredstvo 

18: and was’ attended by the leading personnel - 
al jergeyev. and. Tikhomirov, - director of the 
Narodny Bank. At. thig conference: reauaption of | 

fas: discussed, » I+ was’ décided. that 
usiness transaotions will be used’ partly ‘Go. purchase goods for the _ 
ther Soviet Government offices in’ China, - 
ch: aged: on the: open marxet, the Soviet 
co) ‘epredstvo: will ‘make an investigation | 
uota allotment fo USSR goods . inte. China. . flost ‘of the goods 
£ ISR will be: handled. on 8 barter basis. 


Care9 cata; which: will, bring, textiles, paper, . 
th Rar Hae ee During. the first weex in: 


with a ‘Oat ZO. of * coal et “28X14 


Se 


ry 


bp eae ‘and: 63. chests of: tea. ‘The tea was 25X1X 
| Res inst ‘China's debt, ‘to. the USSR. ‘The as 


ans: ie of sone psedetvos China, 

9 for with Chinese: officials regarciag - 

greonent ‘between the Chinese Government and the 

iny “purchase, ‘the following goods from the | 

1gs ten. ore, gamphor tung ofl. In exchange for these 
e “Chinese ~ Government, with: ‘the: following gooda: 

and. industrial ‘chomi cals such as ‘soda ash and — 


few days. the. ‘Chinese ‘Goveramont replied to Obraztaov's | ipropousiG that 
us aye for. at. Jeast two months , when a changes would. 
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ecour in the Chinese Government's foreign trade policy which may make possible 

a trade agreement with the USSR, Some Chinese officials feel that tha Chinese 
Governmsnt wanted to delay discussions on such a plan in order not to jeopardize 
the success of a United States aid program, 


G. Because of the customs agreements. between the Chinese Goverment, Hongkeng, and 
Macao, the smuggling of tungsten from South China has been greatly reduced. 
Tungsten is badly needed by the USSH for its steel industry. With the South 
China sources cut off, the USSR trade representatives area now looking for ways 
and means to obtain tumgsten from Tientsin and Shanghai. The following Soviet 
firma have been instructed to purchase tungsten for the USSR: 


Daltotat Company, 83 Peiping Road 

SJorth China Investment Corporation, 5) Kwangtung Road 
China Export Trading Company, 51 Kwangtung Road 
Krassons and Company, 110 Szechuan Road 


7. In Sharghai there are only avout 18 (sic) tons of refined tungsten and over 50 
tons of tungsten ore, 63% percent. The Chinese merchants holding this ore are 
7 still waiting for the price to rise, since the demand is inoreasing. Other 
foreign govermments are eajer for China's tungsten supply, and the industrial- 
igation program being effected by T. ¥. SOONG in South China is using up 
more of that area’s tuagsten supply. 


8, During 1947 the USSR has managed to purchase the following stocks of tungsten 
from Ecngrong: : 

-- (1) 5 tone of tungsten ore supplied by Harden Development Company, repre= 
sentatives of Sovtorgflot (Soviet Ministry of the Kerchant Fleet), and shipped 
%o-the USSR on the SHOLNY, Februery 1947. 

(2) 3,000 pounds of refined tunpsten shipped to~the USSR in February 1947 on 
the SMOLNY, as follows: 


liarden Development Company 800 ibs. 
Luso Enterprises, a Portuguese firm 500 ibs 
Pax Trading Company 500 lbs. 
Spencor and Sons, Limited 1,000 Lbs. 
Other small firms # 200 “Lbs. 


(3) 12 tons of tungsten ore shipnod on the DVINA in September 1947, supplied 
by Marden Development Company and spencer and Sons, Limited. } 
(4) 5,000 pounds of refined tungsten supplied by Mardea Development Company 
gad shinped to the USSR on the PVINA, 

(5) Larger amounts were shipped from liacao, where the Unioa Steamship Ageacy 
has chartered a few Portuguese steamers ~ MARIA TERESA, LUZON, PRONTOPIA = 
end delivered the cargo directly to Sakhalin Island. 

{6) An estimated 55 tons of tungsten ore and about 10 tons of refined ore 
smuggled from kacao by the Portuguese firm Oliveira and Sens. 


The open transfer of funds by the hioscow Naredny Bank in Shanghai to Hongkong 
during 1947 amounted to US $120,000, This amount went to Marden Developmeaat 
25X1 Company as payment for wharf facilities and other services, and for the pur= 
chase of tungsten and other important materiais. 
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